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SUBJECT: BLOCKING OF CAMBODIAN ACCOUNTS 

REF: STATE 091 120 

1. LOCAL BRANCH OF FNCB INFORMS US THAT KHMER REPUBLIC 
EMBASSY HERE MAINTAINS BOTH PESO AND U.S. DOLLAR ACCOUNTS 
WITH IT. THROUGH VERBAL CONSULTATIONS BETWEEN TREASURY 
DEPARTMENT AND FNCB HEAD OFFICE, BRANCH HAS BEEN ASSURED 
THAT BLOCKING NEED NOT BE APPLIED TO PESO ACCOUNT. HOWEVER, 

IN REGARD TO U.S. DOLLAR ACCOUNT, BRANCH WAS TOLD THIS MUST 
BE BLOCKED. 

2. EMBASSY HAS CONFIRMED WITH ITS LOCAL LAWYERS THAT 
URUGUAYAN LAW WILL NOT PERMIT BLOCKING OF ANY ACCOUNT EXCEPT 
WITH A COURT ORDER. LAWYERS RELIEVE THAT FNCB HAS NO BASIS 

ON WHICH TO SEEK SUCH AN ORDER. 

3. FNCB SEEKS URGENT USG ASSISTANCE IN RESOLVING CONFLICT 

OF LAWS PROBLEM, AS THEY SUBJECT TO LEGAL ACTION HERE IF THEY 
DISHONOR CAMBODIAN DRAFTS. REQUEST DEPARTMENT ADVISE 
APPROPRIATE ACTION. 

4. GDS. 
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